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KHANIJ SAMACHAR
Vol. 2, No-14
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library staff made efforts to make it successful. This is the 14™" issue of Volume -2 for
this service named Khanij Samachar for the period from 16" — 31 July, 2018. The
previous issues of Khanij Samachar Vol. 2, No-13, 1t — 15" July, 2018 were already
uploaded on IBM Website www.ibm.gov.in .

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer


http://www.ibm.gov.in/
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Metals ($/tonne)

Aluminium 2066 21 94 84 2603 1885
Copper - 6217 -0 43 62 734 5858
Iron Ore 58 -0.9 -6.6 -1.2 81 58
Lead 2184 -62  «-117 -4.0 2683 2138
Zinc 2596 -6.0 -20.3 1.5 3619 2573
Tin 19858 24 -5.2 -01 22104 18867
Nickel 13881 0.2 -10.7 514 15749 9182

BUSINESS LINE DATE : 23/7/2018 P.N.8

GLOBAL Change in % 52-Week

- Price  Weekly Monthly Yearly High Low
Metals ($/tonne) :
Alumini 2079 0.6 -4.0 9.9 2603 1886
Copper =~ 6123 -1.5 -9.5 33 7324 5929
Iron Ore 59 1.4 -2.5 -14.5 81 58
Lead 2116 -31 -11.3 -3.2 2683 2092
Zinc 2618 0.8 -13.8 -3.7 3619 2526
Tin 19575 -1.4 -5.6 -3.2 22104 18867
Nickel 13437 -32 -9.8 423 15749 9469

-

BUSINESS LINE DATE : 30/7/2018 P.N.8

Metals ($/tonne)
Aluminium 2055 -1.2 -6.0 12 2603 1886
Copper 6274 25 -6.3 -0.4 7324 5981
Iron Ore 61 4.4 29 -9.4 81 58
Lead 2129 0.6 -12.3 -6.9 2683 2092
Zinc 2656 14 -9.2 -5.0 3619 2526
Tin 20045 24 05 37 22104 18867
13770 25 -1.0 365 15749 10090

Nickel
-
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Rising supply clouds zinc’s prospects

Despite signs of demand up-tick, average
monthly prices could be range-bound

SATYA SONTANAM

Of the base metals that have
been correcting off late, Zinc
has been the worst performer
with 22 per cent loss on LME
(London Metal Exchange)
year-to-date. While it touched
the decade high of $3,606 per
tonne in February, the trade
tensions that exerted pres-
sure on all the base metals has
dragged the white metal's
prices to almost $2,596 per
tonne as of date.

Zinc had outperformed
other base metals in 2016 with
returns of about 60 per cent
and had beena low key in 2017
with about 29 per cent re-
turns. Going ahead, despite
signs of up-tick in demand,
with expected increase in out-
put from new mines, narrow-
ing supply constraints of the
refined metal and uncertain-
ties in the user industry
(steel), the average monthly
prices could be range-bound
between the present levels
and $3,600 per tonne in the
next six months.

Modest demand
The metal’s usage has grown
at a compounded annual
growth rate (CAGR) of 1.01 per
cent from 2013 to 2017.

As per the International

\Ize}d and Zinc Study Group

(ILZSG), global demand for re-
fined zinc metal is forecast to
rise 2 per cent to 13.97 million
tonnes in 2018, after remain-
ing stable over the past three
years.

But the actual metal usage,
in the first four months of
2018, has not been so encour-
aging. The reported zinc us-
age in January- April 2018 was
4.4 million tonnes, which is
flat compared with the usage
in the same period a year ago.

A modest 0.4 per cent in-
crease in global usage of re-
fined zinc metal was mainly
influenced by rise in apparent
demand in China and India.
In Europe, Japan and the US,
usage was lower than that in
the first quarter (January-
March) of 2017.

But the silver lining is that
the Chinese imports of zinc
concentrates rose 219 per
cent to 3.62 lakh tonnes com-
pared with the first quarter of
2017. Net imports of refined
zinc metal rose by 0.82 lakh
tonnes to total 136 lakh
tonnes. China being one of
the major consumers of zinc,
rise in imports by the country
indicates increasing demand
for the metal.

Steel galvanizstion being
the most important demand
driver for zinc, the trend in de-
mand for steel acts as a har-

ISTOCK.COM/JACOBH

binger for the usage of this
white metal.

Consumption of steel,
though robust, is hazy in the
near future with environment
protection measures being
implemented in China and
uncertainties owing to trade
tensions. This might pinch
the demand for non-ferrous
zinc metal going forward, ex-
erting pressure on prices.

Increasing supply

Tightening in the zinc market
started in 2015; contraction in
mine supply affected the pro-
duction and availability of the
refined metal. Zinc supply has
been falling over the past few
years with major mines such
as Australia’s Century and Ire-
land’s Lisheen reaching the
end of their lives and Glen-
core cutting its output. But ex-

30

Zn

[Arlds oC‘

Zinc

perts believe the strong zinc
prices will prompt miners to
bring idled capacity to work.

After increasing by 1.1 per
cent in 2017, ILZSG forecasts
global zinc mine production
torise 5.1 per cent to 13.62 mil-
lion tonnes in 2018. Addi-
tional output is forecast to be
generated mainly from
Dugald River mine and New
Century Resources in Queens-
land, Australia and Vedanta’s
Gamsberg mine in South
Africa.

In case of metal output
(metal that is produced out of
ore in smelters), ILZSG anti-
cipates an increase of 3.6 per
cent in world refined zinc
metal output to 13.71 million
tonnes in 2018, after a reduc-
tion of 2.3 per cent in 2017.
This will be mainly driven by
further rise in Chinese output

and recovery in Canadian pro-
duction, where output in 2017
was negatively impacted by a
strike at Noranda Income
Fund’s Valleyfield refinery.

Thus, higher supplies are
likely to bring down the defi-
citin the zinc market.

ILZSG forecasts global re-
fined zinc market to witness a
shortfall of 2.23 lakh tonnes in
2018, down from nearly 4.6
lakh tonnes in 2017.

Inventories at lower levels
After languishing in near-dec-
ade lows 0f1,50,000 tonnes at
LME and 1,00,000 tonnes at
Shanghai in February, zinc in-
ventories have recovered
from record lows.

The lower inventory levels
can act as a support for push-
ing up the prices from the cur-
rent levels.

* 3.6% increase in global
zinc output in 2018

" Deficit expected to fall
to 2.23 lakh tonnes in
2018 from 4.6 lakh
tonnes in 2017

“ Inventories recover
from Feb 2018 lows

Potential
Researchers are
looking atzincasa
replacement for
lithium in batteries
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Gold remains under pressure

Strong dollar may drag the yellow metal
to $1,200 levels in the short term

GURUMURTHY K

Gold began the week on a pos-
itive note and surged toa high
of $1265 per ounce on
Monday last week. However,
. the bullish momentum was
short-lived as the yellow
metal reversed lower and con-
tinued to fall all through the
week. Gold tumbled over2 per
cent intra-week to make a low
of $1,236 and managed to
bounce from there to close at
$1,244 per ounce on Friday.
Silver underperformed
gold. The prices fell, breaking
below the psychological sup-
port level of $16 per ounce.
On the domestic front, both

the gold and silver futures °

contract on the Multi Com-
modity Exchange moved in
tandem with the global spot
prices. The MCX-Gold futures
contract tumbled 1.5 per cent
and closed at 30,105 per10 g.
Astrong bounce-backin the
dollar index turned the bul-
lion prices weak and kept it
\under pressure all through

last week. The US dollar index
initially fell toa low 0f 93.70 in
the past week, but managed
to sharply reverse higher
thereafter. The index closed at
94.67. Surprisingly, contrary
to our expectation, gold is not
gaining safe-haven status
from the on-going US-China
trade war.

The US dollar index (94.67)
has an immediate resistance
at 95.15. A strong break and a
decisive close above this
hurdle will boost the mo-
mentum. Such a break will in-
crease the likelihood of the in-
dex rallying to 96.5 and 97
over the short term. In that
case, gold prices can fall fur-
ther in the coming days.

The outlook for the index
will turn negative if it de-
clines below 94.Such a fall can
drag the index lower to 93 in
the near term.

Gold outlook

The global spot gold ($1,244
per ounce) is hovering above
a crucial support level of

GETTY IMAGES/ISTOCKPHOTO

$1,238. If the yellow metal
manages to sustain above this
support, a bounce-back move
to $1,260 and $1,265 is possible
in the near term. A strong
break above $1,265 will ease
the downside pressure and
will take gold higher to $1,280
over the short term. As long as
the prices sustain above
$1,238, a range-bound move
between $1,238 and $1,280 is
possible.

However, the bias on the
chart is negative. The 21-week
moving average is on the
verge of crossing below the
55-week moving average. This
isanegative signal, indicating
that the upside could be lim-
ited. It also increases the pos-

sibility of gold declining be-
low the crucial support level
of $1,238. Such a fall can drag
the prices lower to $1,200.

On the domestic front, the
near-term view for the MCX-
Gold (X30,105 per10 g) futures
contract is negative. The 21-
week moving average resist-
ance around 30,800 has
been capping the upside for
the contract over the past
three consecutive weeks.

As long as the contract
trades below ¥30,800, a fall to
29,600 or even 329,500 is
possible in the coming days.

Silver outlook
The near-term view is negat-
ive. The global spot silver

(815.82 per ounce) has failed to
breach $16.20 — a support-
turned-resistance — in the
past week.

Immediate resistance is in
the $15.90-16 region which is
likely to cap the upside in the
near term.

Support is at §15.60, a break
below which can drag silver
lower to $15.10r $15 in the com-
ing days.

The downside pressure will
ease, and the outlook will
turn positive only if silver
manages to rise past $16.20.

In the MCX-Silver futures
contract (¥39,046 per kg), a
dip to test the immediate sup-
port level of ¥38,800 is likely
in the near term. A bounce
from this support can take the
contract higher to ¥40,000
again.

In such a scenario, the con-
tract may remain range-
bound between ¥38,800 and
%40,000 for some time.

But if the MCXSilver fu-
tures contract breaks below
%38,800, the down-move can
extend to ¥38,450. The con-
tract needs to decisively break
above ¥40,000 to turn the
outlook positive.

MCX Gold

Supports:
%29,650/29,000
Resistances:
¥30,800/31,200
MCX Siiver
Supports:
¥38,800/38,450
Resistances:
%40,000/40,500

THE HINDU DATE : 16/7/2018 P.N.11

Gold imports in June
qtr dip 25% to $8.43 bn

NEW DELHI, July 15 (PTI)

‘GOLD imports fell by 25 per cent
‘to USD 8.43 billion in the first
quarter of the current fiscal due
“to sliding prices of the metal in
-‘both global and domestic mar-
‘kets. According to the commerce
‘ministry data, gold imports had
tamounted to USD 11.26 billion
dn the corresponding quarter-of
Nast financial year, 2017-18.
- The imports of the metal have
been decliningsinceJanuary this
‘year. Contractionin goldimports
‘help contain the currentaccount
deficit (CAD). :
CAD, which is the difference
‘between the inflow and outflow
‘of foreign exchange, jumped to
USD 48.7 billion, or 1.9 per cent

of GDP, in 2017-18 fiscal.

This was higher than USD 14.4
billion, or 0.6 per cent, CAD in
2016-17 fiscal. With rising oil
prices, depreciating rupee and
outflowof portfolio investments,
there are concerns that CAD
might rise in the current fiscal.

Rise in crude oil prices and
imports too have impacted the
trade deficit, which widened to
USD 44.94 billion during April-
June this fiscal as against USD 40
billionin the same period 0of2017-
18. India is the largest importer
of gold, which mainly
caters to the demand of the jew-
ellery industry.

The gemsand jewelery exports
in June grew by about 3 per cent
to USD 3.5 billion.
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Power woes push
up coal imports

JAYANTAROY
CHOWDHURY

New Delhi: Coal imports,
which had declined over the
last four years, are expected to
shoot up, with power plants
running short on stocks.

Earlier this month, the
Union power ministry advised
states to consider importing
coal for the next 2-3 years to
run their power plants.

Many states, including
Bengal and Maharashtra, run
coal-fired electricity units of
their own, besides having pub-
lic sector NTPC and private
power producers.

Officials said that while
coalimports were discouraged
over the last few years, the
norms would be relaxed as
stocks at power plants are
running out with little
chances of them being fully
augmented.

Electricity plants have
been cutting back on imported
coal which they mix with the
domestic variety to produce
power because of the fall in the
value of the rupee and rise in
global prices.

However, with India un-
able to generate the amount of
coal needed in the near future,
coal ministry officials feel
there is no way but to go ahead
with larger imports.

U-TURN

® Coal imports
settorise as
supply inade-
quatetomeet /7
demand, revers-
ing downtrend £

® Power ministry has
asked states to import coal

® Studies indicate import
to rise to 145mt this year
from 137mtin 2017

® | ocal sourcing rules
have been altered. Private
players can switch their
coal source to ones that
are near their mines

Coal import is likely to in-
crease to 145 million tonnes
(mt) in 2018 and the uptrend
will continue in the next four
years, says a report prepared
by the Minerals Council of
Australia. The imports stood
at 137mt last year.

Power units imported
8.64mt of coal in the first two
months of this fiscal. Plants,
which run solely on imported
coal, imported around 5mt,
while the ones which mix the
fuel accounted for the rest.

“After several years of de-
clining imports, the outlook
for thermal coal import de-

mand in India is improving be-
cause of strong demand
growth and the inability of do-
mestic supply to keep pace,”
the report said.

Though one of the corner-
stones of the Modi govern-
ment’s economic policy had
been to reduce coal imports,
domestic mining has been un-
able to keep pace with the de-
mand. Last year, India import-
ed coal worth $22 billion. This
is expected to go up 20 per cent
in the coming years.

Mining plans

Coal ministry officials said
they were stepping up plans to
auction mines to encourage
private mining which may
helpfill the gap.

“We need to re-energise
the sector as Coal India Ltd
will possibly not be able to pro-
duce 1 billion tonnes by 2020. If
we need to have more coal on
the table to satisfy demand,
private sector participation
through auctions to push pro-
duction is a must,” said offi-
cials.

Private power producers
have been allowed to switch
their existing coal source with
alternative mines nearer their
plants to reduce time and cost
of transportation as well as to
ease the pressure on the rail-
ways. /

/
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YOGANAND D

BL Research Bureau

inforcing the

X170.8 per kg.

Moreover,

term.

Last week, the zinc futures
contract on the Multi Com-
modity Exchange
tumbled 6.7 per cent accom-
panied by good volume. Re-

the contract fell by 4 per
cent on Monday to close at

Following a sharp fall and
the daily relative strength
index hovering in the over-
sold territory, a corrective
up-move can't be ruled out
at this juncture.
the contract
has a key support at around
%170. Testing support at this
level, the contract managed
to gain 2 per cent today and
currently trades at X174.2f
kg. A corrective up-move
from the current support
level of %170 can take the
contract higher to 178 and
then to X180 in the near

A strong break above X180

MCX Zinc tests akey support

can extend the corrective
up-move to X184 and X187
levels. As long as the con- |
tract trades below %195, the
short-term downtrend that
has been in place from the
June high of %219 will re-

(MCX)

downtrend, main intact.

consider
NOW.

Failure to move beyond
%180 can drag the contract
down and it can re-test the
support at X170. However, a
downward break below X170
can drag the contract down
to 165 and X160 levels in
the ensuing weeks.

Traders who had taken
short positions earlier can
booking profits

A decisive plunge below
%170 will be cue for initiat-
ing fresh short positions
with a fixed stop-loss at X175.
Targets are X165 and 160.

trading.

Note: The recommendations
are based on technical analysis
and there is a risk of loss in

/
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JSW Steel restarts coking coal mining in US

Plans to ramp up
production to
one million tonnes

SURESH P IYENGAR
Mumbai, July 16

JSW Steel has restarted coking
coal mining in the US after a
gap of almost three years. Op-
erations in the mines located
in West Virginia were suspen-
ded after coking coal prices
dropped below production
cost.

The recent rise in coking
coal prices has made it viable
for the company to restart pro-
duction. Though JSW Steel will
not import the coking coal
produced in the US to India it
will provide a financial hedge
as it will be sold in the open
market.

Seshagiri Rao, Joint Man-
aging Director, JSW Steel, told
BusinessLine that the US cok-
ing coal mine has started pro-

o

Seshagiri Rao, Joint Managing
Director, ]SW Steel

duction and the plan is to
ramp up production from2.40
lakh tonne per annum to one
million tonnes gradually.

Uptrend in price
Coking coal prices have in-
creased to $200 a tonne from
$76 in the last few years. With a
strong demand and disrup-
tion in supply due to legistics
issues there are no chances of
it coming down any sooner, he
added.

JSW Steel had invested $35

million to set up a prep plant
(washery) with a capacity of
2.4 mtpa near the coal mine.

Going ahead, Rao said JSW
would source raw coal pro-
duced by small miners in the
neighbourhood wash it at the
prep plant and sell it in the
open market to reach the one-
million-tonne target.

JSW Steel acquired the con-
cession for nine coking coal
miningin the USin2010. These
mines have total resources of
123 million tonnes and estim-
ated reserves of 45 million
tonnes in the area where
drilling was already done.

Rao said that the company
has no plans to restart iron ore
mining in Chile that has been
under care and maintenance
for the last few years.

Global scenario

Dwelling on global plans, he
said the Group wants to have
10 mtpa steel production capa-

J
city in the US and Europe put [
together.

“We have taken over13 mtpa
rolling facility in Europe for
€80 million and will invest an-
other €150-200 million in
backward integration to raise
its capacity to 1.5 mtpa,” he
said.

The Group had already in- |
vested $150 million in modern-
ising the existing one mtpa
plate and pipe mill and an- |
other $350 million was
pumped in for a slab making
facility to complete backward
integration at Baytown in the |
US.

“We have acquired 3 million |
tonne hot strip mill with one
arc furnace and casting facility
for $1 billion. These invest-
ments will take our capacityin |
the US to 4 million tonnes in |
two-three years, he said.

In all, he added the Group |
had invested $1.5 billion to |
reach 5.5 mtpa capacity.
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1Indialooks to lift ban on goldi imports from S.Korea

‘Rules of origin’ to
be tightened under
CEPA to check third
country imports

AMITI SEN
New Delhi, July 16

India is looking at removing
the ban on gold imports
from South Korea at zero cus-
toms duty under the Com-
prehensive Economic Part-
nership Act (CEPA) as soon as
it introduces a compulsory
regional value content (RVC)
requirement in the pact to
prevent third country im-
ports from flowing in.

“It has been almost a year
since gold imports from
South Korea were restricted
following a surge in imports.
South ‘Korea is now getting
impatient and wants a mutu-
ally agreeable solution.
Tightening the rules of ori-
‘gin under the CEPA by intro-
ducing RVC requirement in
addition to existing ‘change

in tariff headmg requxre-
ment could be a way out,” a

government official told
BusinessLine.
At present, the CEPA

provides for only ‘change in
tariff heading’ which means
that if gold is imported from
a third country into South
Korea, it can be subsequently
exported to India at zero per
cent duty if the imports have
changed form to the extent
that they fall into a different
tariff head categorisation.

The ‘change in tariff head-
ing’ norm in the absence of a
RVC norm did not result in
adequate checks as it meant
that gold bars and rods could
be - imported into South
Korea and then exported to
India if they were changed
into, say, gold medallions.
This requires negligible value
addition.

“Now if a RVC norm of 35
per cent is introduced, it
would mean that a value ad-
dition of 35 per cent to the
gold item imported from a

third country needs to take
place in South Korea for it
qualify for zero per cent im-
port duty in India,” the offi-
cial said. :

New requirement
While both sides are ready for
the introduction of the new
requirement, India still
needs to take a final call on
the RVC percentage. “While
the bullion industry wants a
value addition of 35 per cent
or more, the jewellers want it
to be lower. We have to keep
both interest groups in
mind,” the official said.

In August 2017, the Direct-
orate-General of Foreign
Trade effectively banned im-

port of gold from South |
Korea into India under the
CEPA by placing it in the re-
stricted list of products that
can be imported only with
government permit.

This was done as the intro-
duction of the Goods & Ser-
vices Tax on July 1, 2017, had
made gold imports from
South Korea at zero per cent
customs duty much cheaper
as the 12.5 per cent counter- |
vailing duty was replaced by
just a 3 per cent GST. Other
countries continued to pay a
10 per cent basic customs
duty on gold.

Between July 1 and August
3, 2017, import of gold from
South Korea increased by
$339 million against import
of $70.5 million in the finan-
cial year 2016-17.

“As South Korea is not a
leading producer of gold ora
big exporter, the rise in im-
ports led India to conclude
that third country shipments
were finding their way in,”
the official said.
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Funds to replace
existing high-cost
debt held by its

European businesses

Salkat Das & Indulal PM

Mumbai: Tata Steel is planning to
raise as much as $3.1 billion via
overseas loans to repay existing
high-cost debt ahead of the merger
of its European operations with
German steel giant Thyssenkrupp.
Once completed, this could be one
of thelargestrefinancing program-
me by a corporate this year to dras-
tically cut-down borrowing costs.
The new facilities will replace the
existing debt held by its European
" businesses and the pricing would

be done sometime in August, multi-

Tata Steel in Talks to Raise
$3.1B Via Overseas Loans

: . TataSteel | The proposed loan is likel
Fund Flow |50 o ¥
W The proposed $8billion
/ loans could be debt under -
== in the range of its European | &
$2-3.1 billion | operations : EAR
The new debt i @ | Companies are increasingly
is expected to @ | tapping the overseas
be cheaper by loan market as
J' 30-40 bps from dollar bonds have
the current level turned expensive

ple sources with knowledge of the
matter told ET. The group has be-
gun negotiations with half-a-dozen
banks including Barclays, JP Mor-
gan, MUFG, DBS BANK and Citig-
roup, sources said. Individual
banks could not be contacted imme-
diately for comments. Tata Steel did
not reply to ET’s emailed query un-
til the publication of thisreport.
“The aim is to replace them before

N

September quarter. This will sub-
stantially reducedebtburdenonTa-
ta Steel’s consolidated operations.
The new debt will be cheaper by 30-
40 basis points from the current le-
vel,” said one of the sources mentio-

ned above.

Tata may raise 2-5 year money,
which could bepriced afteraddinga
markup or spread over the LIBOR

(London Interbank Offered Rate).
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Gold importsin
June quarter
drop 25%

PRESS TRUST OFINDIA

New Delhi, july 16 3

Gold imports fell by 25 per centto
$8.43 billion in the first quarter of
the current fiscal due to sliding
prices of the metal in both global
and domestic markets.

According to the Commerce
Ministry data, gold imports had
amounted to $11.26 billion in the
corresponding quarter last fiscal.
The imports of the metal have
been declining since January this
year.

India is the largest importer of
gold, which mainly caters to the
demand of the jewellery
industry.

The gems and jewellery ex-
ports in June grew by about 3 per
centto $3.5 billion. Silver imports
grew by 104.5 per cent to $364.24
million in June.

The country imports 700-800
tonnes of gold annually. y,

10
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Iron ore may spike
to $100/tonne

BLOOMBERG
July16h -
High-grade iron ore may spike to
$100 a tonne as China intensifies
aclampdown on pollution by re-
straining industrial activity.
After sinking in March, top-
quality ore with 65 per cent iron
content gained every month,
hitting $91a tonne on Friday,and
keeping it in positive territory
this year even as global trade fric-
tions mounted, according to
Mysteel.com. In contrast, bench-
mark 62 per cent ore has flat-
lined in the $60s, and is down 14
per cent. The divergence has ex-
ploded the gap between the two.
In a market characterised by

extraordinary quantity — global
iron ore shipments top 1.6 bil-
lion tonnes a year — the sus-
tained push for quality among
buyers stands to benefit top
miners Rio Tinto Group and BHP
Billiton Ltd. in Australia, as well
as Brazil's Vale SA
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Move to protect local steel

JAYANTA ROY CHOWDHURY

New Delhi: India may impose fresh
|safeguard duties on steel in retalia-
tion against levies imposed by the US
as the global trade war threatens to
turn for the worse.

Officials said the government had
taken cognizance of a warning that a
US tariff hike and an EU plan to in-
crease its safeguard duties would
force Asian and East European steel
makers with excess capacity to dump
steelin India.

“This tit-for-tat ‘war’ on steel du-
ties has a fallout. Producers cannot
suddenly cut back output and we ex-
pect China, Korea, Japan and
Ukraine among others to start dump-
ing steel, which they cannot sell in
ithe US, in the Indian market. Even
‘western European manufacturers
could join in certain categories of
steel,” said the officials.

= -

India, which had been a net ex-
porter of steel, witnessed a rise in im-
ports in the first quarter of this finan-
cial year, making it a net importer,
now. “We are waiting and watching
and if we find a trigger that volume of
imports has been reached, we will
have to impose duties.”

The officials said that talks at the
WTO expected later this week could
ease the tension and possibly stall the
“tariff wars” where each country has
been raising duties on steel as a reac-
tion to the other’s move.

Top officials said that India has al-
ready taken the US to the WTO as the
Americans have not given India the
benefit of a duty exemption which it
gave to allies such as Canada and
Mexico. “We are hoping this will be
settled amicably. Our steel and alu-
minium exports to the US are not
much. However, this has to be
watched as we are not sure of future

TRADE TRAVAILS

Action: US has
imposed duties on
steel and EU plans
Jefe] ..,
Reaction: Asian and East Euro-
pean countries have excess
steel which might be dumped

India Story: New Delhi planning
safeguard duty on steel

USmoves.”

India’s exports of aluminium and
steel products are minimal and are
valued at $1.5 billion or 1 per cent of
US’s total steel imports. Most steel
analysts believe US President Donald
Trump’s duty hike announcement,
aimed at China and possibly the EU
but which also hit other exporters,
was more symbolic rather than sub-

stantial. Other nations that have
raised the issue at the WTO include
China, the US, Canada, Switzerland,
Russia and Norway.

The US, on its part, has argued
that its tariff hikes were in the inter-
est of “national security” and they
could not be brought before the WTO
for review or for dispute resolution.

Washington uses its own Trade
Expansion Act of 1962, Section 232(b),
to investigate whether certain im-
ports, or high levels of certain im-
ports, pose a threat to its national se-
curity. However, this has been chal-
lenged by trade partners on occasion.

Trump had promised that he
would “Make US Great Again” by
“undoing unfair trade deals” and
promoting US manufactures.

However, the impact of the US de-
cision has caused ripples globally
with other countries planning retal-
iatory tariff hikes. The European
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Commission has already initiated a
suo moto safeguard investigation on
steel imports to determine whether
tariffs imposed by the US need to be
countered as also to prevent Asian
steel makers from flooding the mar-
ket. India is a concerned party as
about 40 per cent of its steel exports
go to Europe. Steel ministry officials
expect the EU to hike duties if the
WTO talks fail.

The whole steel trade war stems
partly from Trump’s belief that the
US is being unfairly treated on trade
issues and partly from huge over-ca-
pacities in the industry, especially in
China. As China’s economy slows
down, its demand for steel has been
shrinking, producing huge excess ca-
pacities.

This in turn has forced its steel
makers to increasingly push sales to
the rest of the world, often at below
realistic prices, allege critics.

Recipe for big leap in steel

JAYANTA ROY CHOWDHURY

New Delhi: India requires investment of
around Rs 10 lakh crore in steel to raise
production to 300 million tonnes (mt) per
annum by 2031 from 102mt now.

The government will introduce poli-
cies for more foreign investment in the
sector and accelerate local research and
development to cut the FDI bill at the
same time, steel minister Birender Singh
said while speaking as the chief guest at
ABP Infocom here on Wednesday.

“Of this huge sum, some Rs 4 lakh
crore will have to be spent in foreign ex-
change to buy technology and machinery
As a policy we would like to contain this
bill and to do so will encourage joint ven-
tures with foreign companies which have
the latest steel technology as well as en-
courage research and development here
to substitute for foreign technology,”
Singh said.

India’s new steel policy aims at raising
production to 150mt within just two years

POLICY PUSH

m Raise production to
150mt within two years

m Target production of
300mt by 2031

= Consumption likely to
rise from 68 kg a person
a year to 160kg by 2031

and to 300mt by 2031 as it estimates con-
sumption will increase from 68 kg a per-
son a year to 160kg by 2031.

Leading producer

According to the World Steel Association,
India is now the world’s third largest pro-
ducer, a few million tonnes behind Japan
but only around 13 per cent of the output
of China, which is the top producer.

SAIL has been in talks with Arcelor-
Mittal for a joint venture in auto-grade
steel and with Posco for electrical grade

steel. However, the talks have got stuck
over control and royalty.

“We have (consequently) set up the
STMI or the Steel Research and Technolo-
gy Mission of India as an umbrella body to
steer all steel-related research in India.
The STMI will bring industry and acade-
mia to fast-track result-oriented re-
search,” the minister said.

”The National Steel Policy 2017 envis-
ages to domestically meet the entire de-
mand for high-grade automotive steel,
electrical steel, special steels and alloys
for strategic applications.”

Companies such as SAIL and Tata

- Steel will tie up with the IITs and other

universities to improve technology and
indigenise the production of special steel.
At present, the R&D investment of
leading firms in terms of the percentage of
their turnover is very low, ranging from
0.05 per cent to 0.5 per cent. The ministry
wants producers toraise the share to1 per
cent. “Indigenous steel technology is not |
highly developed,” Singlt'said. // |

/
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NEW DELHI, July 21 (PTI)

RISING for the third straight day,
gold prices shot up by Rs 130 to
Rs30,970 per 10gramsatthebul-
lion market on Saturday on pos-
itive global cues amid increased
buying by local jewellers.
However, silver plunged by
Rs 645 to Rs 39,255 per kg on
lack of buying support from
industrial units. In the National
Capital, gold 0f 99.9 and 99.5 per
-cent purity advanced by Rs 130
“each to Rs 30,970 and Rs 30,820

' pét'10 grams, respectively. The

'Gold maintains uptrend;
silver drops Rs 645/kg

in the last two days. Sovereign,
however, remained unchange

at Rs 24,700 per piece of eigh
grams. On the other hand, silve
ready dropped Rs 645to Rs 39,255
per kg, while the weekly-based|
delivery traded higher b

Rs 315 to Rs 38,455 per k

on speculative buying.

Silver coins spurted by Rs 1,000
to Rs 75,000 for buying and Rs
76,000 for selling of 100 pieces.

Globally, gold rose 0.75 per cent
to US dollar 1,231.50 an ounce
and silver by 1.47 per cent to US
dollar 15.51 an ounce’in New|

precious metal had gained Rs 40

York yesterday. :
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Tata Steel keen to exit SE Asia
ops, other non-scalable assets

M Tata Steel has snapped
up Bhushan Steel for
over Rs 35,000 cr and
has become successful
bidder for Bhushan
Power & Steel for
Rs 23,000 cr and it has
also approved
expansion at the
Kalinganagar plant in
Odisha to up capacity
to 8 million tonnes with
an investment of
around Rs 24,000 crore

MUMBAI, July 21 (PTI)

ALLOY major Tata Steel is look-
ingatdivestingits SoutheastAsia
business as part of a strategy to
exitnon-scalablebusinessesand
tofocus ondomestic growth strat-
egy, a top company official said.
Thesteelmajorhasbeenscout-
ing for buyers for NatSteel
Holdings Singapore and TataSteel
Thailand for some time now but
without any success.
“Wearelookingatallthe assets,
which are either sub-scale, non-
core or whatever, or which can

be simplified. We are looking at
divesting them,” Tata Steel
Chairman, N Chandrasekaran
told the shareholders at the
Annual General Meeting (AGM)
here. But he added that the com-

* pany would continue to deploy

capital in any assets that had the
potential to createlong-termval-
ue for its stakeholders.

As part of expanding capacity
in the domestic market through
acquisitions (it has snapped up
Bhushan Steel through an
NCLT process for over Rs 35,000
crore and has become the
successful bidder for Bhushan
Power and Steel for Rs 23,000
crore),ithasalsoapproved expan-
sion at the Kalinganagar plantin
Odisha to up capacity to 8 mil-
lion tonnes with an investment
of around Rs 24,000 crore.

The expansion would be com-
pleted in 48 months, he said,
adding the project would also
include capability to produce val-
ue-added products including
cold rolled galvanised and
annealed products to serve-dif-
ferentiated customers.

“Bhushan Steel acquisition is
astrategicinvestment which has
the potential to enhance our

product portfolio and market
competitiveness in the near
future,” he said.

* Onbiddingfor Bhushan Power
& Steel, he said, “we have bid for
a price that makes sense for us.
It is good if we get it. We will
wait for the court process.”

The company would also
continue to evaluate and pursue
moregrowth opportunitiesin the
country through organic and
inorganic options, he added.

Commenting on European
operations, Chandrasekaran said,
“we are waiting for anti-trust
approval and hope to close the
deal. We have successfully
restructured the British Steel
pension scheme including
closing the scheme for future
accruals under the regulated
apportionment arrangements,
with the approval of the British
Pension Regulator.”

Onthejointventure deal signed
with Thyssenkrupp of Germany
lastmonth, hesaid this would cre-
atealeading pan-European steel
enterprise. “Thejointventure will
focus on driving cost synergies,
technology and will have a dif-
ferentiated product portfolio that
will drive future value creation.”
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” ODISHA GOVERNOR ASKED TO EXERCISE SPECIAL POWERS IN TRIBALS' INTERESTS N

Declare Land Acquisition for Rourkela
Steel Plant Null & Void: NCST to Guv

Nidhi.Sharma@timesgroup.com

- NewDelhi: The National Commis-
sion for Scheduled Tribes (NCST)
has asked the Odisha governor to
protect the interests of tribals by
declaring land acquisition for the
Rourkela Steel Plant null and void
with retrospective effect.

In a first, NCST has asked the go-
vernor to exercise special powers
granted in the Constitution for

\Scheduled Areas and cancel land

acquired for state-run steel plant’s
expansion plan. The move comes
after the NCST examined compla-

intsreceived from tribalsliving the -
areaand numerousfield visitsover

18 months. The tribals of Ruputola
and Luakera villages had complai-
ned that they were living in the
area for over 50 years and were be-
ing wrongfully evicted after the
plant’s expansion plans firmed up.
After a ground visit, NCST chair-
manNand Kumar Saihas sentare-
port to Odisha Governor Ganeshi

Lal asking him to invoke special
powersunder Article244 (1)and de-
clare the area as Scheduled Area
and in effect cancel land acquisi-
tion done for steel plant expansion.
“The Commission urges his Ex-
cellency Governor of Odisha to ex-
ercise special powers granted un-
der Article 244 (1) of the Constitu-
tion of India by declaring the land
acquisition process of Rourkela
Steel Plantinrespect of those habi-
tations as null and void with retro-
spective effect,” Sai has said.

e —
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e lamonds should not become as .
@ ch;gwnr:Sor? as grarlw(ijte; I;? ‘'em stay buried™

Roughly a Quadrillion

Diamonds Too Many

Dante Alighieri, Jules Verne, C S Lewis and Edgar Rice Bur-
roughsareamong the manylittérateurs who imaginedjour-
neystothecentreof theearth,and conjured upelaborate sub-
terranean worlds populated by strange flora and fauna. But
noneof themenvisaged an underland of diamonds. And had
anyone butabunch of Massachusetts Institute of Technolo-
gy (MIT) researchers averred such a thing, they would have
probably beenscornfully dismissed. However, they have ind-
eed published a study that contends there are a “quadrillion
tons” of the world’s most coveted sparklers nestling in our
planet’s cratonic roots —the oldest, immovable rocks below
the continental tectonic plates. The study, of course, also po-
ints out that at 140-250 km below the Earth’s crust, they are
toodifficult to extract at present.
Asannoyingasthatsounds, it may be just as well that train-
loadsof diamonds cannot bedisgorged from the bowels of the
earthanytime soon, notonly because of its ecological conse-
quences but also because such a preponderance of the gem
would undermine its value. If diamonds are, indeed, as geo-
logically commonassand or graniteand become easily avail-
able, they will end up putting a shine on kitchen counters
ratherthanonfingers, wrists, necks, earsand noses. It is bet-

ter that these diamonds remain tantalisingly unattainable. p
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Upside in go

Cluster of resistances may cap the up-move gold ($1,229.5

and keep the yellow metal under pressure

GURUMURTHY K

Gold extended its fall last
week, breaking below the key
support level of $1,238 per
ounce. A strong dollar contin-
ued to add pressure on the
yellow metal and dragged the
prices lower. The US dollar in-
dex surging to a high of 95.65
dragged the global spot gold
prices over 2 per cent to an in-
tra-week low of $1,211.6. How-
ever, US President Donald
Trump raising concerns on
the dollar strength and the US
Federal Reserve's rate hikes
played spoil- sport for the
greenback’s rally. The dollar
index sharply reversed lower
from its high of 95.65 after
Trump’s comments, and
closed the week at 94.48. This
gave a breather to gold, and
the prices reversed higher
from its low of $1,211.6, recov-
ering some of the loss. Gold
closed the week at $1,229.5 per
ounce.

On the domestic front, the
gold futures contract on the
Multi Commodity Exchange
(MCX) moved in tandem with
the global spot prices. The
contract fell to a low of
29,638 per 10 g and bounced
back from there to close the
week at 329,920 per10 g.

Watch the dollar
The US dollar movement will
need a close watch as it is in-

fluencing the gold prices to a
great extent at the moment.
The US dollar index (94.48)
has a key support at 93.9 and
resistance at 95.55. A breakout
on either side of 93.9 or 95.55
will decide the next move. Un-
til then, a range-bound move
between 93.9 and 95.55 is pos-
sible in the near term.

A strong break above 95.55
can take the index higher to
96 or 96.25 initially. A further
break above 96.25 will then
pave way for the next targets
of 97.35, or even 98. On the
other hand, if the dollar index
declines below 93.9 in the
coming days, a fall to 92.8 is
possible.

The bias is bullish on the
charts. The 21-week moving av-
erage is on the verge of cross-
ing over the 55-week moving
average. This is a positive sign,
indicating that the downside
could be limited in the short
term. This leaves the possibil-
ity high for the index sustain-
ing above 93.9 in the coming
days.

As such, the upside in gold
could be limited in the near

term and a fall to test $1,200

looks more likely.

Gold outlook

The bounce from the low of
$1,211.6 last week has given
some relief to the yellow
metal. But the global spot

per ounce)
has a key
resist-
ance at
$1,240,
which is
likely to be tested in the
near term. If gold man-
ages to breach this
hurdle, it can move fur-
ther higher to $1,250.
But cluster of resist-
ances are poised in the
$1,250-1,275 region. As
such, the pace of the
up-move in gold is
likely~to be limited
even if it manages to
sustain higher.

On the other hand, if
gold fails to breach $1,240 and
reverses lower, the downside
pressure will remain intact. In
such a scenario, the current
down-trend can continue and
a fall to test the crucial psy-
chological support level of
$1,200 is possible. Whether
gold manages to bounce from
$1,200 or not will decide the
next move.

An upward reversal from
$1,200 can trigger a relief rally
to $1,250. But a break below
$1,200 will increase the down-
side pressure and will drag
the prices lower to $1,160 or
$1,150.

On the domestic front, the
MCX-Gold (%29,920 per 10 g)
has declined below a key sup-
port level of 330,200 in the
past week. This level of
330,200 will now act as a

£
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strong resistance and will cap
the upside. Indicators on the
charts are also negative. The
55-day moving average has
justcrossed below the 100-day
moving average, and the 21-
day moving average is on the
verge of crossing below the
200-day moving average.
These indicators suggest that
the upside could be limited,
and fresh selling interest is
likely to emerge at higher
levels.

Supports for the contract
are at ¥29,650 and 329,500. A
strong break below ¥29,500
can drag the contract lower to
%29,000 in the coming weeks.

Mixed signals for silver

Silver continues to underper-
form gold. The global spot sil-
ver prices tumbled 4 per cent

d could be short-lived

intra-week and made a
low of $15.18 per ounce.
The prices, however, re-
covered from this low,
and closed at $15.51,
down 1.9 per cent for
the week.
The short-term out-
look remains mixed
for silver. It is cur-
rently  poised
between a cru-
cial support at
$15 and resist-
ance at $15.9.

Silver can re-

main range-

bound
between  $15
and $15.9 in the
coming days. A breakout on
either side of $15 or $15.9 will
then decide the next trend. A
break above $15.9 can take sil-
ver higher to $16.2 and $16.4.
But a break below $15 will in-
crease the likelihood of the

prices tumbling to $14.

On the domestic front, the
MCX-Silver (%38,457 per kg) is
hovering above a crucial sup-
port level of ¥38,000. If it
manages to sustain above
38,000, an up-move to
39,000 or ¥39,300 is pos-
sible in the coming week. On
the other hand, if MCX-Silver
decisively  breaks  below
338,000, a fall to ¥37,500 can
be seen initially. A further
break below ¥37,500 will then
increase the likelihood of the
contract tumbling towards
36,500 or even ¥36,000 over
the medium term.

MCX Gold

Supports:
¥29,650/29,500
Resistances:
%30,200/30,600

MCX Silver
Supports:
¥38,000/37,500
Resistances:
¥39,000/39,300
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Good monsoon,
higher MSP for
kharif crops raise
expectations

Sutanuka.Ghosal
@timesgroup.com

Kolkata: Higher mini-
mum support (MSP) for
kharif (summer) crops and
good rains across the co-
untry have raised hopes for
a better second half for the

in the first half of 2018 has
been tepid, the trade is ex-
pecting a 25% growth in se-
cond half in comparison to
the second half of 2017.

The growth will be largely
driven by rural India that
counts for 60% of country’s
total annual gold consump-
tion of 800-850 tonnes.

“There have been rains
acrossthe country, which is
good for kharif crop pro-
duction. This also augurs
well for the gold trade as we
areexpectingdemand pick-
ing up from August 15. If
thecropisnotdamageddue
to excessive rains, then we
areexpectinga25% growth
in gold demand in the se-
cond half of this year com-
pared to the same period
last year. Also, higher MSP
will also help increase the
cashinhand amongthefar-
mers,” said Nitin Khandel-
wal, chairman of All India
Gem and Jewellery Trade
Federation (GJF).

The government increased
MSP of 14 kharif crops for
the2018-19 marketing season
beginningof thismonth. Se-
venof thesel4 cropshave se-

goldtrade. Thoughdemand®

Gold Traders Hopeful |
of Better Demand
Growth in Second-half

ena20% ormorejumpinthe
MSP from 2017-18. The MSP
for the most popular kharif
crop, paddy, was hiked near-
ly 13% from 1,550 per quin-
tal in 2017-18 to 1,750 per qu-
intal in 2018-19. ;

Gold is regarded as an im-
portant asset class in rural
India. Khandelwal said at
present the demand is soft
from the high networth ca-
tegory as well as from the
agrarian sector. “There is
steady buyingof gold by the
middle class families most-
ly for wedding purpose.”

The recently published
World Gold Council’s mid-
yearoutlook 2018said inthe
first half of this year gold’s
performance has been dri-
ven mainly by three factors
— strengthening US dollar,
higher investor threshold
for headline risk and soft
physical gold demand.

WGC said gold’s recent
pullback is likely to sup-
port consumer demand as
lower prices have histori-
cally increased jewellery
buying. For investors,
gold’s current price range
may offer an attractive ent-
ry level, the council feels.
According to the council,
macroeconomictrendslike
positive but uneven global
economic growth, trade
wars and their impact on
currency and rising infla-
tion and an inverted yield
curve will support gold in
the second half of 2018.
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| ‘DEVALUATION’ MAY LOWER GLOBAL COMMODITY PRICES

Yuan's Fall to Hit Indian
Metal Cos’ Pricing Power

JwalitVyas@timesgroup.com

ET Intelligence Group: Until abouta
couple of weeks ago, metal analysts
had generally backed local producers
to make money for investors despite
the sharp recent cuts in stock prices.
For them, the pronounced slide was
less structural than transitory, mask-
ing the likely effects of competitive
currency devaluation by the ‘factory
to the world’.

But with Beijing devaluing the
Chinese Yuan to unprecedented levels
to help its producers hurdle the newly
erected tariff walls, Indian manufactur-
ersare staring at potentially lower pric-
esfor their output. -

Since mid-June, the yuan has fallen
more than 6%, while aluminium, zinc
and copper on the LME aredown 19.4%,
9%, and 14.5%, respectively. China re-
mains the biggest consumer and pro-
ducer of metals and its currency move-
ments can impact global commodity
prices.

This is because commodities are trad-
ed in USD. With a weaker Chinese unit,
commodity prices in thelocal currency
increase, leading to eventually declin-
ing demand and consequently lower
global commodity prices in USD. Hence,
the Chinese currency depreciation is
highly deflationary for commodities
across the planet.

The US Fed, too, has become more ac-
tive in the currency market, and its in-

. volvement may temporarily arrest the

Dollar’s Gain
against Renminbi
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fall in commodity prices. But the bigger
question concerns the future trend.

Analysts tracking Vedanta, Hindalco
and Hindustan Zinc have retained
‘BUY’ or ‘HOLD’ on these stocks
through the recent fall. These ratings
have been based on earnings estimated
at certain price levels. LME metal pric-
es are now at levels below which the
estimated earnings of these companies
will be much lower than expected.

Most analysts, for instance, have as-
sumed LME Aluminum prices of
around $2,100 per tonne. Currently, LME
Aluminum prices are $2,080 per tonne.
Similar is the situation with other base
metals that are now trading sharply be-
low their 100 and 200 DMA.

Lower realisation could not only im-
pact the profits of these companies, but
alsolead tode-rating for these stocks.
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'to check inbound shipments, Parliament was

introduced several measures to restrict the

- ﬁold imports dip 31% in April-May
"New Delhi, July 23
Gold imports dipped 31.25 per cent to $6.05
billion during April-May 2018 on account of
various curbs introduced by the government

informed on Monday. The government has

import of gold in the country and those steps
include imposition of restriction on duty free
gold imports from the South Korea as allowed
under the existing India-Korea free trade
agreement, and imposition of self-use
condition on Premiére Trading House/Star
Trading House authorised to import the
precious metal (gold) directly from overseas
bullion supplier. en .
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esistance may cap the-
pside in MCX Aluminium

URUMURTHY K

L Research Bureau

he crucial long-term support
in the 3138139 per kg region
is holding well for the Alu-
minium futures contract
traded on the Multi Commod-
ity Exchange. The contract has
been stuck in a narrow range
between X138 and 3143 over
the last one week. Within this
range, it is currently poised at
the upper end of 143kg
range.

The contract is lacking fresh
sellers to drag it decisively be-
low X138. Key resistance is at
current levels in the 143144
zone. If it manages to decis-
ively breach %144, a corrective
rally to ¥147 or X148 is possible
on the back of short covering.
Further rally beyond <148
looks unlikely at the moment.

On the other hand, if it fails
to break above %144 and re-
verses lower, it can dip to 139
and %138 again. In such a scen-
ario, a range-bound move in
the band between %138 and
144 is possible.

As long as the contract
trades below %144, the possib-
ility of it declining below X138
is high. A strong break below
138 will drag the contract
lower to 132 or X130.

Short-term traders with a
high-risk appetite can go short
at 3144 and X146. Stop-loss can
be placed at X149 for the target
of %134. Revise the stop-loss
lower to %140 as soon as the
contract moves down to X138.

Note: The recommendations are
based on technical analysis.
There is a risk of loss in trading.
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Copper body to
study impact
‘of TN Sterlite
unit’s closure

PRESS TRUST OF INDIA

New Delhi, July 23

The International Copper Associ-
ation (ICA) India has com-
menced a study on the “possible
impact” on domestic industry of
the closure of Vedanta’s Sterlite
Copper unit in Tamil Nadu.

The State government in late
May ordered permanent closure
of the smelter after 13 people
among protesters demanding
its shutdown on environmental
concerns were killed in police fir-
ing

edanta’s plant closure...will
have a direct impact on supplies
to the downstream and ancillary
industry. We are conducting a
study to assess the possible im-
pact of closure,” Sanjeev Ranjan,
ICA India Managing Director,
told PTI.
Vedanta unit is one of the
three primary copper producers
in the country, Ranjan said.
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Our Bureau

ments led by a spike in interestrates. .

Kolkata: India’s largest zinc maker Hin-
dustan Zinc (HZL), part of Anil Agarwal’s
Vedanta group, saw net profit grow only
2% to %1,918 crore for the first quarter of
FY19 due to lower investment income from
mark-to-market losses on debt invest-

inst¥4,576 crore in the same périod last ye-
ar. HZL's earnings hefore interest taxes de-
preciation and amortisation (EBITDA)
was 2,785 crore in the quarter in question,
up 16 % from 22,404 crore in the year-ago pe-
riod. HZL said revenues from opera-
tions touched 5,310 crore, a rise of 16%
Y-0-Y, mainly due to higher prices of
zinc on the benchmark London Metal
Exchange, rupee depreciation and hig-
her lead & silver volumes, partly offset

Hindustan Zinc Q1 Profit MarginallyUp

‘by lower zinc volume.

Lower metal volumes led to a sequential
decline in revenue. The cost of production
beforeroyalty (COP)forzinc duringthe qu-
arter was 269,907, up 11% Y-o-Y. The increa-
se was primarily on account of lower ove-
rall volume due to open-cast closure, an al-
most20% increase in pricesof metcoke, co-
al and diesel and also due to the impact of
long-term wage settlement, an official sta-

S

k HZL's income in Q1 was 5,359 crore aga-

tement said.
A
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India raises with EU concern over
proposed steel safeguard duty

The tariffs will
magnify fears of
cross-dumping, says
Steel Secretary

OURBUREAU
New Delhi, July 20
India is in talks with the European
Union to mitigate the impact of a
safeguard duty tariff on steel im-
ports that the EU seeks to impose.
The EU’s proposed retaliatory duty
comes ahead of the USimposing a
25 per cent import duty on steel
imports that will be in effect from
August4.

Steel Secretary, Aruna Sharma,

Aruna Sharma, Secretary,
Steel Ministry

told presspersons that India is
concerned more about the
European Union tariffs as India ex-
ports nearly 6 per cent of its do-
mestic steel production toltaly. In-
dia’s steel exports to the USare less

than 1 per cent of its total do-
mestic production. The EU’s tariffs
will also magnify the fears of steel
cross-dumping into India.

Sharma said: “The European
Union is thinking on tariff lines.
So that is a matter of concern be-
cause we export nearly 6 per cent
of the domestic production to the
.EU, especially to Italy. Therefore it
is very important for us. So, we are
watching. There will be a hearing
of their safeguard duty in mid-
September and let's see how that
proceeds.”

Sharma also said India will be
red-flagging the investigation
period that is being considered
for the imposition of duty by the

EU. She said: “The EU is consider-
ing a three-year period for assess-
ing the imports.”

The Steel Secretary said India
has objected to this as 2015 was
nota good year internationally for
the steel sector. “Itisan aberration
year so it will not be appropriate
to take the figures of three years.
We are insisting they take the fig-
ures of two years, 2016 and 2017, to
work out the exports which were
going from India,” she said.

“The actual hearing will be on
September 14, and then it will
come into finality. We have put for-
ward our objections to it because
they have proposed a blanket or-
der,” she added.
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Stategic move: JSW Steel will expand capacity via organic

and inorganic routes, says Sajjan Jindal. =sHAsHIASHIWAL -

JSW Steel plans to
invest 45,000 crore

Targets merger with Monnet Ispat

SPECIAL CORRESPONDENT
MUMBAI

JSW Steel is planning to in-
vest about 45,000 crore ov-
er a period of four years
from FY2017-18 to FY2020-
21, to expand steel making
capacities, besides moder-
nising and expanding ca-
pacities of its downstream
businesses.

“These projects will
further enhance our effi-
ciencies and generate supe-
rior returns. The comple-
tion of these projects will
take our overall capacity
from 18 MTPA currently to
24.7 MTPA by March 2020,”
JSW Steel chairman Sajjan
Jindal said while addressing
shareholders at the compa-
ny’s 24th AGM on Tuesday.

The company is looking
for inorganic growth, both
in domestic and internation-
al markets to expand capac-
ities as part of its strategy.

“In the domestic market,
our consortium, along with
a financial partner, has
emerged as the successful
bidder for acquiring Monnet
Ispat and Industries Limit-
ed, a 1.5 MTPA steel-making
facility in Chhattisgarh,” Mr.
Jindal said. The National
Company Law Tribunal
(NCLT) recently approved a
¥2,875-crore bid by a con-
sortium of Aion Investments

and JSW Steel to acquire the
bankrupt Monnet Ispat and
Energy, which owes more
than 11,000 crore to
lenders.

JSW plans to merge Mon-
net Ispat with itself in a
year’s time after the turna-
round of the company. The
company is awaiting the
judgment of the National
Company Appellate Law
Tribunal (NCLAT) with res-
pect to bids of Essar Steel,
where it joined the Numetal
consortium as partner.

Steel demand

Mr. Jindal is optimistic about
the steel demand in the
country. “We are very con-
structive about the long-
term growth potential for
steel consumption in India.
Even at a reasonable rate of
growth of around 7% p.a. for
the overall steel demand, In-
dia will need to create over
150 million tonnes of new
steel capacity in the next 10
years. As one of the most
competitive and efficient
players with a healthy ba-
lance sheet, your company
will be looking to capitalise
on this opportunity and in-
vest in capacity expansion
through both organic and
inorganic routes and grow
our market share,” he told
shareholders.
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‘Centre must consider classifying

aluminium as ninth core

Report says the sector contributes to 2% of
manufacturing GDP, creates about 8 lakh jobs

OUR BUREAU
New Delhi, July 24

The Centre must actively con-
sider classifying the aluminium
sector as India’s ninth core in-
dustry, according to a report by
VK Saraswat, NITI Aayog member,
and Aniruddha Ghosh, a Delhi-
based economist.

The aluminium sector contrib-
utes to nearly 2 per cent of manu-
facturing GDPand isa high direct
and an indirect employment
multiplier creating close to
800,000 jobs.

Currently, India identifies coal,
crude oil, natural gas, refinery
products, fertiliser, steel, cement
and electricity as the eight core
industries. :

The report recommends that
aluminium plants are generally

based in the hinterlands of the
country and aid in generating
peripheral employment and eco-
nomic development of the re-
gion. “Therefore, we recommend
into looking actively into the pos-
sibility of classifying aluminium
as a core industry,” the report
suggested.

Separate energy policy

A separate energy policy also
needs to be developed for the en-
ergy-intensive sectors. “High en-

ergy intensive sectors are being

penalised by paying high carbon
tax through various cesses and
duties. A separate energy policy
for' these industries should en-
sure they receive power at glob-
ally competitive rates so that they
can compete with global play-

industry’

Important role Aluminium plants are mostly based in the hinterland and

aid in generating employment and economic development of the region |

ers,” the report recommended. In
order to aid the aluminium sec-
tor, rake availability in the Rail-
ways needs to be addressed. “N-
BOX and BTAP wagons are in
shortage; their poor availability
affects coal movement and res-
ults in working capital blockage.
Several mineral-rich areas of the
country are yet to be connected
with durable transportation in-

>

frastructure.” The report also said ‘
that India Jacks a robust geolo-
gical database which can be

also recommends the creation of
an ecosystem for fly-ash be cre-
ated around these aluminium
production plants which can
used as a feedstock for brick, j
gravel and cement-manufactur
ing industries. ‘

*mined for bauxite exploration. It [
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JSW Steel will Merge
Monnet Ispat with

Itself: Sajjan Jindal

The chairman hopes to turn
around asset in one year, says
company will be looking at
acquiring coking coal mines

Vatsala.Gaur@timesgroup.com

Mumbai: JSW Steel willmerge therecently ac-
quired distressed asset, Monnet Ispat & Ener-
gy, with the company, chairman Sajjan Jindal
said on Tuesday, adding that he hopes to turn
theasset around in one year.

Speakingto reporters after addressing share-
holders at the company’s annual general mee-
ting, Jindalsaid JSW Steel will be lookingatac-
quiring coking coal mines over time, although
raw material security is not its core focus area
rightnow.

“We will eventually merge Monnet Ispat into
JSW Steel and use the JSW brand,” Jindal said:
“Our past experience has been that we normal-
ly turn around (an asset) within one year and
we hope that should happen (here, t0o).”

In 2010, when JSW Steel acquired a stressed
Ispat Industries, he had given a similar promi-
se of turning the business around in one year.

Last Friday, the insolvency tribunal approved
the Aion Capital-JSW Steel resolutionplan for
the1.5-million-tonne Monnet Ispat and Energy
for which the company has offered around
%3,875 crore including 1,000 crore as equity
and working capital.

Jindal’s plan of merging the distressed as-
set into the company is different from rivals
Tata Steel and Vedanta’s plans for Bhushan

FILE PHOTO

While Bhushan Steel will be acquired by
Bamnipal Steel, a wholly owned subsidiary
of Tata Steel, Vedanta will acquire a control-
ling stake in Electrosteel via its fully owned
unit, Vedanta Star.

JSW Steel has charted an elaborate expansion
plan for the Indian market according to which
it will be spending 245,000 crore over the next
three years to take its capacity to25million ton-
nes from the current 18 million tonnes, along
with investments planned for downstream ca-
pacity additions.

In the past year, it announced a total invest-
ment of $1billion in the US for the backward
integration of existing plates and pipe mills
facility in Texas-as well as in acquiring an
Ohio-based steel plant, Acero Junction Hol-
dings. It also acquired Italian steelmaker
Aferpifor 44l crore.

Jindal, however, said the company's focus is
India which is a “high growth market”. The
overseas acquisitions are to serve customers
inthose countries that have put protectionist
measures like anti-dumping duties in place,

Steel and hesaid.

Electrosteel  Jindalalsohinted at JSW Energy enteringin-

Steels, re- toajointventure for battery storage under his

spectively. electric vehicle plan. / .
I
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Copper shortage puts small,
medium units in a bind

Deliverables hit hard due to Sterlite unit closure: association

SPECIAL CORRESPONDENT
CHENNAI

Copper consuming units in
the South, especially small-
and medium-sized ones,
find themselves in a jam.

An acute shortage of cop-
per has not only thrown
their cost calculations hay-
wire but also impacted their
delivery schedules.

‘Escalating pain’
Articulating their ‘escalating
pain’ at a press conference
here on Tuesday, represen-
tatives of Copper Consum-
ers’ Association of South In-
dia said the closure of the
Thoothukudi unit of Sterlite
\had pushed the 75-odd

member units into a crisis.
The Sterlite unit, they said,
accounted for almost 40% of
the country’s total produc-
tion. The small and medium
copper consuming units in
the south depended on the
Sterlite unit for their copper
needs. The closure of Ster-
lite’s factory had forced ma-

21

ny of these units to default
on their delivery schedules.

To a question, Hemanth
Mehta, treasurer of the asso-
ciation, said, “Import of cop-
per at such short notice is
not possible as most of the
contracts are already done.

“Transit time is long and
the overall cost of imports is
much higher compared to
sourcing from within.”

Also, imported copper
pushed up costs close to
10%, he said. The situation
could have cost implications
for their downstream
clients, he said. The 75-odd
members of the association
together employ about
15,000-20,000 people.



THE INDIAN EXPRESS DATE : 25/7/2018 P.N.12

NCLAT questions
Tata on eligibility in
Bhushan Steel case

ENS ECONOMIC BUREAU
NEW DELHI, JULY 24

THE NATIONAL Company Law
Appellate Tribunal (NCLAT) on
Tuesday asked Tata Steel to fur-
nish reasons as to why it would
not be ineligible under 29 (A) of
the Insolvency and Bankruptcy
Code (IBC) to take over Bhushan
Steel and how it proposed to dis-
tribute the amount earmarked
for the operational creditors un-
der its resolution plan for the
debt-ridden company.

The steel major has also been
asked to submitreasons as towhy
it intended to terminate the
power purchase agreement be-
tween Bhushan Steel and its sub-
sidiary Bhushan Energy, another
insolvent firm where Tata Steel is
the lone bidder. The pact was
slated to end in 2024.

While approving Tata Steel’s
resolution plan to take over
Bhushan Steel on May 15,
National Company Law Tribunal
(NCLT) dismissed questions
raised on Tata Steel’s eligibility
and Larsen and Toubro’s (L&T)
upgrade plea. It also rejected a
plea by Bhushan Energy to con-
tinue its power purchase agree-

Bhushan Steel owes
356,080 crore to its
financial creditors and
%1,332 crore to
operational creditors

ment with Bhushan Steel.

Tata Steel, which has already
deposited Rs 35,200 crore to the
financial creditors of the debt-
ridden firm, has also offered to
pay Rs 1,200 crore to the opera-
tional creditors of Bhushan Steel.

However, had earlier said
that it would pay Rs 1,200 crore
to operational creditors over a
period of 12 months, but did not
mention the proportion in
which the amount would be dis-
tributed to operational creditors.
Bhushan Steel owes Rs 56,080
crore toits financial creditors and
Rs 1,332 crore to operational
creditors. The two-member
NCLAT bench headed by Justice S
JMukhopadhyay has placed the
matters for further hearing on
July 26.Bhushan Steel promoter
Neeraj Singal had moved the
NCLAT, questioning Tata Steel’s
eligibility to bid for the company
under Section 29A of the IBC. FE
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Upside could be limited for
MCX Zinc contract

GURUMURTHY K
BLResearch Bureau

The zinc futures contract on the
Multi Commodity Exchange
(MCX) got a breather in the past
week. It had reversed higher
fromitslowataround X171 perkg
and made a high of 182.55 last
week on Friday. But, the contract
has come-off slightly from this
high and is currently trading at
179/kg.

The bounce-back move wit-
nessed in the past week is tech-
nically significant as it has
happened from a significant
long-term support level of X175.
Whether the contract manages
to sustain above X175 or not will
be keyin deciding the nextmove.

If it continues to trade above
%175 and manages to break
above the immediate resistance
level of X183, an upmove to X186
or X190 is possible. Further rally
beyond X190 looks less probable
at the moment. It can remain
range-bound in the band
between X175 and X90.

But if the contract breaks de-
cisively below 175, it can come
under renewed pressure. Such a
break will then increase the like-
lihood of the contract tumbling
to 170 or even X165 in the com-
ing weeks. Shortterm traders

with a high-risk appetite can-
wait for a bounce and go short at
%186 and X189. Stop-loss can be
placed at X194 for the target of
175. Revise the stop-loss lower to
X184 as soon as the contract
moves down to X180.

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading.
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NCLAT upholds 36,700-crore
penalty on 11 cement firms

Competition panel
had fined them over
cartelisation charges

OUR BUREAU
Mumbai, July 25

The National Company Law Ap-
pellate Tribunal (NCLAT) has up-
held the Competition Commis-
sion of India’s (CCI) decision to
impose a %6,700-crore penalty
on 11 cement companies for car-
telisation.

In their order on Wednesday,
Justice S| Mukhopadhaya, NCLAT
Chairperson, and Justice Bansi
Lal Bhat, Member (Judicial), said
the cement companies had re-
duced production and dis-
patches across all sectors during
a period when the demand from
the construction sector was pos-
itive. :

“Some of the cement compan-
ies...stopped booking in the non-
trade segment and there was a

shortage of supply of cement,”

The Builders’ Association of
India filed a petition with
the CCl in August 2016
against 11 leading cement
companies for allegedly
keeping prices high.

the order noted.

“So far as the quantum of pen-
alty order is concerned,” the
NCILAT said, “as we find that the
Commission has imposed a
mere minimum penalty, no in-
terference is called for against

the same. We find no merit in
these appeals. They are accord-
ingly dismissed.”

The verdict by the appellate
tribunal comes two years after
the CCl imposed the penalty. The
Builders’ Association of India
filed the petition in August 2016
against 11 leading cement com-
panies. The CCI had also asked
the cement companies to desist
from reducing production to
keep prices high.

The 11 companies that have to
cough up the penalty include
Aditya Birla Group company Ul-
traTech Cement (1,175 crore),
Jaypee Cement (now acquired by
UltraTech: 1,323 crore), ACC
(%1,148 crore), Ambuja Cement
(X1,163 crore), JK Cement (%128
crore) and Century Textiles (3274
crore).

Binani Cement, which may be
acquired by UltraTech under in-
solvency proceedings, was also
penalised X167 crore.

According to industry sources,

most of these companies will
now take the fight to the Su-
preme Court.

“While the company is yet to
receive the order of the NCLAT, it
believes that on merits it has suf-
ficient grounds for a successful
appeal and intends to file the
same with the Supreme Court,”
Ambuja Cement said in a state-
ment to the stock exchanges.
ACCissued a similar statement.

Added woes

The NCLAT order will add to the
woes of the cement industry.
Despite an increase in demand, |
cement companies’ profitability
is under pressure due to a rise in
production costs.

Higher power and fuel (in-l
crease in coal and pet coke
prices) and freight costs (in-
crease in diesel prices) are expec- ’
ted to put further pressure on
the profitability margins and
debt metrics of cement
companies.
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Environment undermined as coal comes more and more from opencast mines

PRATIM RANJAN BOSE
Kolkata, July 25 |
Shatrughan Sinha and Amit-
abh Bachchan toiling in the
dark caverns of a deep coal
mine in the 1979 hit Kala Pat-
thar has more or less come to
represent life in the Indian
coal industry.

The image now needs a
makeover, as underground
(UG) mining, once the main-
stay and a relatively environ-
ment-friendly option, has be-
come rare in India.

In FY18, the nation’s two
commercial miners—Coal In-
dia Ltd (CIL) and Singareni
Collieries Co Ltd (SCCL)—pro-
duced 629 million tonne of
fuel. Of this, barely 39 mt, or 6
per cent, came from under-
ground sources, down from
16 per cent in FY05 and nearly
9 per cent in FY14. Among the
top coal-producing nations,

UG share. Considering 25 per
cent of India’s coal assets are
deep-seated, UG should
ideally contribute a quarter
of production.

Dramatic decline in CIL

The decline is more promin-
ent in CIL, which contributes
90 per cent of India's com-
mercial production. Last
fiscal, alittle over5 per cent of
CIL's total production (567
mt) came from UG, down
from 115 per cent in FY08 and
7.8 per cent in FY14.

Barring South Eastern
Coalfields, no major CIL sub-
sidiary has respectable UG
production. Some, like North-
ern Coalfields, have no UG
mines.

This is both due to a rise in
opencast production and a
sharp decline in under-
ground production, from as

Underground minesin India are required to acquire the overhead

surface area, which makes them all the more unviable

total production) in 1975,
when CIL was created
through nationalisation, to
30 mt in FY18. The trend is not
new and is partly attributed
to improvement in opencast
technologies, allowing the
company to convert assets up
10250 metres deep into open-
cast mines. In comparison,
technology absorption was

But that alone doesn't ex-
plain the dramatic fall in UG
share over the past decade. In
the first 30 years following
nationalisation, UG produc-
tion dropped by 23 mt. The
rate of decline has doubled
since 2005, as CIL lost 17 mt
UG production in 13 years.

One of the reasons behind
the sharp drop in production

mines acquired during na-
tionalisation. 3

The production trend
could have been reversed by
opening new mines or intro-
ducing mechanisation in ex-
isting mines, which didn't
happen due to lack of com-
mercial interest.

Coal prices are practically
government-dictated in In-
dia. And the government is
focussed. on keeping fuel
prices low for the power sec-
tor, which consumes at least
80 per cent of CIL's produc-
tion. Naturally, producing
thermal coal through the un-
derground mode becomes
unviable.

Also, unlike in countries
such as Australia, UG mines
in India are required to ac-
quire the overhead surface
area. This make them all the
more unviable.

however, is the government.
Since 2005, India has been on
a massive thermal power ca-
pacity addition programme.
Between 2007 and 2017, its
total generation capacity in-
creased by 1.5 times.

The period also coincided
with major controversies and
policy faux pas in the coal sec-
tor. As a face-saver, the gov-
ernment put pressure on CIL
to step up production
quickly. CIL obliged.

Since FY07, India’s coal pro-
duction has increased by 200
mt; nearly half of it came in
the past four years, and open-
cast was the easiest way to do
it. Roughly 3,000 hectare of
India’s mountains and
forests are plundered every
year for opencast mines
while the UG version slips
into oblivion.

The last time CIL made me-

ing new UG mines was in
2009, when halfa-dozen
high capacity (35 mt) pro-
jects were lined up. None saw
the light of day.

Aray of hope
A number of former senior
executives believe CIL's open-
cast share has reached envir-
onmentally unsustainable
levels and a correction is ne-
cessary. SCCL's 2-mt Adriala
project shows there are eco-
nomic reasons, too. The UG
mine taps reserves located
below an opencast project.
There are similar resources in
CIL, too. S

A CIL official told Business-
Line the declining trend in
UG production may be arres-
ted this year. The company is
planning to introduce con-
tinuous miners in 10 more
mines this year, to step up

only Indonesia has a lower

high as 70 mt (90 per cent of

lowin UG.

is the closure of unviable UG

The biggest

deterrent,

dia statements about open-  productivity.
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Likely to meet
ministers’ panel
headed by Gadkari

TWESH MISHRA
New Delhi, July 25

Lobbies pushing for an imme-
diate revival of mining in Goa
are expecting to meet a Group
of Ministers appointed by the
Prime Minister and headed by
Union Minister for Road, Trans-
port, Highways, Shipping and
Water  Resources,  Nitin
Gadkari.

According to Puti Gaonkar of
the Goa Mining People’s Front
(GMPF), the Goa Assembly will
consider a resolution that will

The Centre can enable an
immediate resumption
of mining in the State by
issuing an ordinance to
the Goa, Daman and Diu
Mining Concessions
(Abolition and
Declaration as Mining
Leases) Act, 1987

be moved by Bharatiya Janata
Party (BJP) Member of Legislat-
ive Assembly (MLA), Nilesh Cab-
ral this week.

Cabral represents Cur-
chorem, one of the mining re-
gions in the State, and has been
in favour of restarting mining
in the State. Gaonkar had con-

‘Goa mining bodies pin hopes on a resolution
in State Assembly to resume operations

& tested the 2007 Assembly elec-

tions from Valpoi constituency
under the BJP banner.

Gaonkar said the .meeting
with Gadkari is expected to
take place on August 4 for the
way ahead after this resolution
from the Goa State Assembly.

The resolution if adopted by
the Goa Assembly will ask the
Centre to find a way to resume
mining in Goa which was hal-
ted from March 15 after a Febru-
ary 2018 Supreme Court order.
The apex court had quashed
the renewal of 88 mining
leases.

Gaonkar said that the Centre
can enable an immediate re-
sumption of mining in the
State by issuing an ordinance

to the Goa, Daman and Diu
Mining Concessions (Abolition
and Declaration as Mining
Leases) Act,1987.

In aletter to the Union Mines
Minister, Narendra Singh To-
mar, Gaonkar said an ordin-
ance which makes Section 2 of
the Goa, Daman and Diu Min-
ing Concessions (Abolition and
Declaration as Mining Leases)
Act, 1987 prospective from May
22, 1987 will allow mining in
Goa for two more decades. At
present, the Act has been ap-
plicable from December 20,
1961. *

“Mining leases are for 50 year
so if the ordinance is passed,
there will be no need to renew
leases,” he explained.
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Hindalco's Novelis to Buy
$2.58-bDeal

Alerisin

Our Bureau

Mumbai: Aditya Birla Group
flagship Hindalco’s US subsidiary
Novelison Thursday signed an ag-
reement to buy American alumi-
nium products maker Aleris Cor-
poration in a deal valued at $2.58
billion.

Thedeal is expected to strengthen
Novelis’ leadership position in alu-
minium value-added business and
will help increase the share of pre-
mium value-added products in its
portfolio. It will also protect the pa-

‘rent company from the volatility
of the London Metal Exchange by
de-risking its portfolio.

The deal size includes $775 mil- :

lion worth equity contribution by
Novelis. Novelis will also assume
$1.8 billion worth of Aleris’debton
its books. The deal will be fully
debt-funded and there will be no
equity issuance by the company
and the debt coming from Aleris
will be refinanced by Novelis.
There will also be no assistance
by parent company Hindalco in the
financing of the deal. There will al-
so be $50 million earn-out linked to
achievement beyond base plan bet-
ween 2018 and 2020 for North Ame-
rica. “The acquisition of Aleris is
the next phase of our aluminium
value-added products growth stra-
tegy” chairman Kumar Manga-
lam Birla said ata conference orga-

nised on Thursday. “Itis a value ac-
cretive acquisition whereas the ac-
quisition of Novelis had been
accretive from the first year itself
both in terms of cash flow as well
asnet profit,” Birla said.

Factoring in the expected ebitda
of $360million by Aleris, the acqui-
sitionmultiple of the deal standsat
7.2x. The expected ebitda isrevised
from the current base of $200 mil-
lion based on investments already
in place by Aleris of $900 million,
which will start “driving earnings
and cash flow momentum” from
the next financial year, Hindalco
and Birla group officials said.

On the debt front, the combine
that will reach a net debt to ebitda
multiple of less than 4x at the time
of closing will come down tonearly
3x after two years. :

With Hindalco’s debt put toget-
her; the multiple will fall to less
than 3x after two years, Birla said.
The consolidated debt of Hindalco
will be Rs 43,000 crore.

The acquisition is expected to get
completed in the next 9-15 months

_ post which the combined capacity

of the company, including Hindal-
co in India, will be 4.7 MT with a
consolidated revenue of $21 billion
and employee base of 40,000.

The potential benefits of this ac-
quisition in terms of symergies is
about $150 million on a recurring
basis and these will be achieved
through integration of operations
of both companies in Asia, supply
chain and SG&A optimisation, Bir-
lasaid.

“Acquisition of Aleris is a great
strategic move by Hindalco—Nove-
lis,” said Anjani Agarwal, partner

‘and global steel leader atEY.

“Consolidation of both players
with focus on technology and kno-
whow will be immensely value ac-
cretiveoveralongtermfor theenti-
re aluminium business. The ti-
ming seems opportune as capital
investments by Aleris within the
USA will be leveraged in a more fa-
vourable trade policy environ-
ment,” Agarwal said.
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Hindalco to acquire Aleris
for $2.6bn in second US deal

Creates $21Bn Aluminium Co, Awaits Approval In Trump Era

Reeba.Zachariah kes materials that are used in
@timesgroup.com BIRLA BOOSTS M&A PLAY American battle tanks and ar-
5. T3 @Hindalco ®Aleris moured vehicles. 5 5
Mumbai: Hindalco, the me- Revenue* However, the AdityaBirla
tals flagship of the Aditya (in $bn) @ OTHER TOP BIRLA ACQUISITIONS Group hopes to succeed in
Birla Group, has agreed to Year Target g getting all clearances for the
acquire the US-based Aleris * . = Aleris buyout. “We don’t see
for $2.6billion, solidifyingits 3 2007 | Novelis Alum $6bn any reason why we won't get
position as one of the largest 2008 | Spice Comm | Telecom R2,124cr a clearance in the US, given
aluminium players in the i = the presence Novelis has in
world. The company will ac- Employees 2011 g"h'e",mgﬂ Commodities | $875M  the US combined with our
quire Aleris threugh its 0000 7 = arent company in India,”
American outfit Novelis in a Mg Over a decade ago, with the Novelis IIZIovelis chie% executive Ste-
debt-financed deal. The : acgulsition, H|n.da.|co leapfrogged into ve Fishersaid.
transaction will make Hin- 34600 5,400 Aleri st\lf‘v?llgsl’gﬁz‘ifzhcj)mfmgsrfi‘ti%?;: Alerisgives Hindalcoafoot-
dalco a $21-billion entity in e i i LD hold in the aerospace segment
terms of revenues, with an | Operations’ (units) th? vgo;(ljc(lj:: e : |l::rtnsm||um through its technological, rese-
employee base of 40,000. 30 13 Lol ALl s BIaYEr arch and manufacturing capa-
Aleris will be Hindalco’s Kumar Mangalam Birla | bilities in Germany and China.

second acquisition in the US CHAIRMAN, ADITYA BIRLAY GROUR, il Aerospace accounts for 14% of
after Novelis, which it had bo- *Based on FY18 results for Hindalco and | #Across the US, South America, Europe Aleris’ revenue of $3billion.
u ght for $6 billion in 2007. The calendar year 2017 results for Aleris | and Asia

Aleris transaction, subject to
approval from regulators in-
cluding antitrust agencies, is
expected tobe closed within15
months. The Aditya Birla
Group doesn’t see any obsta-
cles in getting antitrust clea-

rances, but sees a “political

risk” to the Aleris buyout.
Before Hindalco struck a
dealfor Aleris, its private equi-
ty owners Oaktree Capital,
Apollo and Sankaty Advisors
had entered into a pact with
Chinese aluminium billionai-
re Liu Zhongtain for $2.3 bil-

lion in 2016. But the transac-
tion failed to materialise after
it got caught in regulatory
crosshairs following criti-
cisms that a Chinese connec-
tion could compromise propri-
etary technology used by US
defence services. Aleris ma-

Trump’s protectionist tra-
de policies are prompting
companies to acquire busi-
nesses in the US as Asian na-
tions lose some of their com-
petitiveadvantage. Aleris will
increase Hindalco’s total
downstream aluminium ca-
pacity to 4.7 million tonnes.
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Near-term view remains negative for gold

Outcome of the US Fed meeting may
determine the trend for the metal

GURUMURTHY K

It was relatively a calm week
for gold as the prices were
broadly range-bound.
Though the global spot gold

- prices inched higher in the
initial part .of the week, it
failed to sustain higher.

The prices faced strong res-
istance around $1,235 per
ounce and reversed lower
after testing this hurdle sev-
eral times during the week.
Gold tested $1,235 on
Thursday and came off from
there to close the week at
$1,224 per ounce, down 0.4
per cent for the week.

However, the overall down-
trend remains intact, and
gold is continuing to move
lower, but at a slower pace.

Silver was also range-bound
in the past week. The global
silver prices were stuck in a
narrow range between $15.32
and $15.67 per ounce. The
price closed on a flat note for
the week at $15.50 per ounce.

On the domestic front, the

gold and silver futures con-
tract on the Multi Commodity
Exchange (MCX) moved in
tandem with the global spot
prices.

The MCX-Gold futures con-
tract was down 0.47 per cent
for the week and closed at
29,780 per 10g. MCX-Silver,
on the other hand, closed at
38,326 per kg and was down
0.34 per cent for the week.

Dollar mixed
The US dollar index has been
stuck inside a sideways range
between 93.9 and 95.65 over
the last few weeks. A breakout
on either side of this range
will decide the next move.
Within this range, the index
dipped to 94.08, and has
bounced  higher. There is a
strong likelihood of the index

inching further higher within _

the range in the near term to
test 95.65. Such an up-move
can cap the upside in gold and
keep its prices subdued.

The US Federal Reserve
meeting is due on Wednesday.

The outcome of this event
could possibly be a trigger to
create a breakout in the dollar
index.

The movementin the dollar
index after this event will play
a significant role in setting
the trend for gold.

If the dollar index breaks
below 93.9, a fall to 93 is pos-
sible. On the other hand, a
strong break above 95.65 can
take the index higher to 96
and 96.35.

Gold outlook
The global spot gold ($1,224
per ounce) can remain range-

bound between $1,215 and

$1,235. Within this
range, the

biag is
bea}-

$1,200 or not will then decide

the next move. If gold man- |

ages to bounce from $1,200, a
corrective rally to $1,250 is
possible. But a break below
$1,200 can drag the prices
lower to $1,160 or $1,150.

The MCX-Gold
(¥29,780 per 10 g)
has key supports
at 329,650
and

e price ac-

i e
likelihood of the prices break-
ing the range
Such a break can dra
lower to $1,205 or $1,2
short term.

Whether gold breaks below

tion on the daily chart leaves

lower to ¥29,000. Strong res-
istance for the contract is in
the ¥30,000-30,200 region.
The MCX-Gold contract has to
breach 30,200 to turn the
sentiment positive.

Silver outlook
The near-term view for silver
is mixed. The global spot sil-
ver ($15.50 per ounce)
has a key resist-
ance at $15.65.
As long as the
prices remain
below this resist-
ance, a dip to test
$15 is likely in the
short term. On the other
hand, if silver manages to
break above $15.65, a
: relief rally to
N $16.20 is
. “:‘Q possible.

.

' Onthe do-
mestic front,
the MCX-Silver

(X38,326 per kg) is hovering
above a key support level of
%38,000. This bias is negative
on the charts. A break below
%38,000 can drag the contract
lower to ¥37,500, or even
lower levels in the coming
weeks.

30,200

MCX Goid

Supports: ¥29,650/
29,500
Resistances: 30,000/

McX sitver
Supports: ¥38,000/
37,500 j
Resistances: 38,700/
¥39,300
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Govt to auction 12 mineral blocks
New Delhi, july 29

The government plans to auction 12 mineral
blocks, including eight iron ore mines, in the
next two months, according to an official
document. Of the 12 blocks, three are graphite
blocks in Jharkhand, one is a limestone blockin
Andhra Pradesh and the remaining eight are
iron ore mines in Karnataka, the document
said. While the graphite and limestone blocks
will be put up for auction next month, the
remaining eight blocks would go under the
hammer in September. With regard to the iron
ore blocks, only the end-users engaged in the
production of sponge, pig iron, steel and
pellets will be eligible to take partin the

.auction, itsaid. em




